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UGANDA

Investineni Guarautices

Agreement effected by exchange of neies
Signed at Kempela Hay 29, 12653
Entered into force May 29, 1965.

The American Ambassador to the Uganda Minister of Commerce and
Industry

Expagsy oF THE _
Uxtrep StaTes oF AMERICA
No. 250 Kampala, May 29, 1965.

EXcErieNcy:

T have the honor to refer to conversations which have recently taken
place between representatives of our two gove rnments relating to
investments in Uganda which further the development of the ecoriomic
resources and productive capacities of Ugands and to guaranties of
such investments by the Government of the United States of America.
1 also have the honor to confirm the following understandings reached
as a result of those conversations:

1. The Government of the United States of AmdcFica and the Gov-
ernment of Uganda shall, upon the request of either Government,
consult concerning investments in Uganda which the Government of
the United States of America may guaranty.

9 The Government of the United States of America shall not
guaranty an investment in Uganda unless the Government of Uganda
approves the activity to which the investment relates and vecognizes
that the Government of the United States of America may guaranty
such investment.

3. T an investor transfers to the Government of the United States
of America pursuant to an investment guaranty, (a) earrency, includ-
ing credits theveof, lawful in Uganda, {(b) any claims or rights pxisting
wunder the Jaws of Uganda which the investor has or may have arising
from the business activities of the investor in Uganda or from the
events entitling the investor to payment under the investment guar-
anty, or (¢) all or part of the intorest wnder the laws of Uganda of
tho investor in any property (real ov personal, tangible or intangible)
within Uganda, the Government of Uganda shall recognize such trans-
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for as valid and effective. The Government of the United States of
America shall not seek to assert greater rights than those of the trans-
ferring investor under the laws of Uganda with respect to the trans-
ferved currency, credits, claims, rights or interests. The Govermmuent
of the United States does, however, resery its rights to assert a clatm
in its sovereign eapacity in the eventuality of a i

other guestions of state responsibility as defined in international Iaw,

4. Lawful carrency of Uganda, including eredits thereof, which is
acquived by the Government of the United States of America pursuant
to o transfer of currency or from the sale of property transferred
under an investment guaranty shall be accorded treatment by the
Govenment of Uganda with respect to exchange, repatriation or use
thereof, not less favorable than that accorded to funds of nationals
of the United States of America derived from activities similar to
those in which the investor had been engaged, and such currency may
in any event be used by the Government of the United States of Amer-
ica for any of its expenditures in Uganda.

5. Any dispute regarding the interpretation or application of the
provisions of this Agreement or any claim against the Government of
Uganda to which the Govermment of the United States of America
may succeed as transferee or which may avise from the events causing
payment under an investment guaranty shall, upon the request of
either Government, be the subject of negotiations between the two
Governments and shall be settled, insofar as possible, in such negotin-
tions. If, within a period of three months after a request for negoti-
ation, the two Governments are anable to settle any such dispute or.,
elaim by agreement, the dispute or claim shall be referred upon the
initiative of either Government, to a cole arbitrator, selected by mutual
agreement, for final and binding determination in light of the appli-
cabla principles of international law. If the two Governments are
anable to select an arbitrator within & period’of three months after
indieation by either Govermment of its desire to arbitrate, the President
of the International Court of Justice shall, at the request of either
Government, designate the arbitrator.

6. Upon receipt of a note from Your Excellency indieating that
the foregoing provisions are acceptable to the Government of Uganda,
the Government of the United States of America will consider that
this note and your reply thereto constitute an Agreemnent between onr
two Glovermments on this subject, the agreement to enter into force
on the date of your note in reply.

7. This Agrecment, with any modifications that may from time
to time be mutually agreed upon through further exchanges of notes,
shall continue in force until six months after the date of receipt of a
note by which either of our two Governments infoims the other of an
intent no longer to be a party to the Agreement. In such event the
provisions of the Agreement with respect to guaranties issued while
the Agreement was in force shall remain in force for the duration of
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those guaranties, in no case longer than 20 years after the denunciation
of the Agreement. ,
Accept, Excellency, the renewed assurances of my highest
consideration.
Oroorr H. Deanixe

His Excellency
Lamrer Lusowa,
Minister of Comamerce and Industry,
Kampala.

The Uganda Minister of Commerce end Industry to the American
Ambassador

XC 1682 29th May, 1965.
Your Excrriexcey,

I have the honour to refer to Your Note No. 280 of the 26th May,
1965, which reads as follows -

“Excellency :

I have the honour to refer to conversations which have rec e:ﬂtl\
taken place between representatives of our two governments mhtmg
to investments in Uganda which further the development of the
economic resources and productive capacities of Ugminda and to
guaranties of such investinents by the Government of the United
States of Amerdea. T also have the honour to confivm the followng
understandings reached as a result of those conversations:

1. The Government of the United States of Ameriea (md the
Government of Upanda shall, upon the request of either Govern-
ment, consult concerning investments in Uganda which the Govern-
ment of the United States of America may gufu'azatv ‘

2. The Government of the United States of America shall not
guaranty an investment in Uganda unless the Government of
Uganda approves the aetivity to which the investinent relates and
recognizes that the Government of the TUnited States of America
may guaranty such investment.

3. I an investor transfers to the Government of the United
States of America pursnant fo an investment guaranty, {(a) cur-
rency; including eredits thereof, lawful in Uganda, (b} any elaims
or 1‘1(}‘11%% existing under the L‘ms of Tie Hslll(Ll which the mvestor
has or may have arising from the business activities of the investor
in Uganda or from the events entitling the investor to payment
under the investment guaranty, or (c) all or part of the interest
under the laws of Uganda of the investor in any property (real or
_personal, tangible or intangible) within Uganda, the Government
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of Uganda shall Tecogmize such tpy nster as valid and effeciive, The
overnment of the United Stateg of America shall pot seel to assert
greater rights than those of the transferring investor undoey the Jaws
of Uganda with respect to the transferrad Currency, credits, claims,
“rights or interests, Thg Overnment of the Uniteqd States does,
owever, reserve jtg rights to assort claim in itg sovereion Capacity L
in the eventuality of 4 denial of jnstics SE-otheriiestions of state
responsibility ag defined in internationa] lay.

- Lawfy] currency of Uganda, Including eredits thereof, whioh
I8 acquired by the Government of the United States of America
Pursuant to a trangfo, of curreney or from the sale of Property trans. L
ferred under an Imvestment varanty shall be aceorded treatment 4
by the Governinent of Uganda wigh Tespect to exchange, repatria- "'
tion or g thereof, not Jess Iavourable than that aecorded to fundy
of nationals of the United States of Ameriea deriveq from activities
similar to {hoge in which the mvestor had Loen hgaged, and syel,
GUrrency may in ahy event be ysed by the Goy iment of the United _
States of America for any of its ey penditures in Uganda, _ §
_ 5. Any digpute regarding the interpretution or application of '
the provisiong of this Agrecment O any claim againgt the Govern-
= ment of Ugandy te which the Government, of the United S ales of
Ameriea may succeed ag transferee ¢ which may arige from the
events causing bayment under g Investmeng guaranty ghaj), upon
the request of either Gevemmezzt, ba the subject of negotintions
stween the tiwe Governments and shail be settled, insofay ne pos-
sible, in syelh hegotiationg, If, withiy g period of three montls
after g request for hegotiation, the tyq Governments are unahble ty =
settlo any sucl, dispute or elqin, by agreement, the dispute o claim ‘
shall be reforred upon the initiative of either Govamznent, to a sole 4
arbitrator, selected by mutual agreement, for fing] and binding
determination iy, light of the applicable Principles of internationa]
law, If the two Governments are nnable to seleer an arbitrator
within a period of thyep months afieyp mdication by either Govern-
ment of its desipe to arbitrate, the President, of the Internations)
Comtof y ustice shall, at, the request of efther Goverzm‘mnt, designate

the arbitrator., '

- Upon receipt of a note Trom Your Exce]}emy iﬂdicating that
the foregoing Provisions are aceeptable to the Government, of
Uganda, the Government, of the United Stutes of America wil)
consider that thie note and your reply thereto constitute an Agree-
ment between oyp two Governments on thig subject, the agrecment,
to enter into foree on the date of YOUur note in reply,

7. This Agreement, with any modifieations thyy may from time
to time be muiyal J agreed upon through furthey exchanges of iotes,
shall continyg n force until six onths after the date of receipt of .
& note by which either of oup two Governients mforms the other .
of an intent 1o longer to be o party to the Agreement. Ty steh s
event the provisions of the Agreement, with, respect to gunranties
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issued while tlm Agreement was in force shall remain in force for
the duration of those guaranties, in no case longoer than 20 years
after the denunciation of the Agreement.

Accept, Exeol ency, the renewed assurances of my ingzheat
consideration.”

I have the honour to confirm that the Gm ernment of Uo’az}da 15 in
agreement with the foregoing.

Please accept, Excellency, the assurances of my hwheat,
consideration.

L. Lupowa

(Lameka Lubowa),
Minister of Commerce and Industry
H. E. Mr. Ovcorr H. Dearxe,
o Ambassador of the United States of America,

E'mbassy of the United States of Amevica,
P.O. Box 1910,
Kaompala.
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